
GOOD NEWS FOR LOW I



E ! unemployed; today that rate has fallen to 7.2 percent.  Among high school graduates (with
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One group in particular -- single mothers -- has also experienced significant increases in
labor force participation during this time period.   Labor force participation rates among single
mothers began to climb in 1993 after remaining essentially unchanged at 74 percent since 1984.
By 1997, 84 percent of single mothers were in the labor force, a marked change for a group that
has traditionally had extremely high rates of poverty and welfare usage.

3.  Administration Policies Have Played a Key Role in These Gains

The strong overall economy has been an important factor in increasing the wages and
employment of less-skilled workers.  Typically, employment among workers with less education
is more sensitive to changes in the economy, with larger gains in recoveries and larger losses in
downturns.  This Administration has worked hard to maintain an environment in which
economic growth can flourish and American businesses can compete fairly, both at home and
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be affected by the wage hike, are lower today than they were just prior to the increases.

4.  The Combined Effects of EITC and Minimum Wage Expansions

Increases in the minimum wage and expansions in the EITC reinforce each other.  Among
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Table 2. The Effects of Changing Minimum Wage and EITC on Earnings of Single Parents
(All numbers in $1997)

1993 1997 Percent Change

Program Parameters

   Minimum wage $4.72 $5.15 9

   Maximum EITC

      One-child family $1,602 $2,210 38

      Two-child family $1,689 $3,656 116

Earnings minus
taxes*             

   One-child family $10,320 $11,722 14

   Two-child family $10,407 $13,168 27

Ratio of earnings
minus taxes  to
poverty line        
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